
m a r k e t  s h i e l d  p l u s
SINGLE PREMIUM DEFERRED ANNUITY WITH FIXED AND INDEX-LINKED OPTIONS 

Market Shield Plus gives you the opportunity to participate in stock market growth on a tax-deferred basis, 
with protection against the loss of your money. 

Income Shield provides you with guaranteed income with more flexibility. 

Market Shield Plus gives you the opportunity to participate in stock market  
growth on a tax-deferred basis, with protection against the loss of your money. 

The optional Income Shield rider provides you with  
guaranteed income and more flexibility.

M a x i m i z e  G r o w t h  a n d  M i n i m i z e  R i s k



Planning for your retirement presents a unique challenge:  

you want to enjoy your new found freedom without sacrificing long-term financial security. 

So, how can you live the life you want in retirement and not outlive your income? 

 

The time to plan is now. Discover how Market Shield Plus can help you achieve a  

pension-like income for retirement, by reducing costs, maximizing growth,

and protecting your savings from market uncertainty.



W H A T  I S  A  
S I N G L E  P R E M I U M  A N N U I T Y ?

An annuity is a contract between you and an insurance 
company, designed to help you build a stream of retirement 
income. 

You make an upfront purchase with a single payment and 
allow your money to grow, on a tax-deferred basis, until you 
need it. 

With Market Shield Plus, you can decide how your funds are 
allocated, choosing from the available index-linked options. 
As market conditions improve, your annuity’s value will 
increase based on your allocation selections. If the market 
declines, your annuity will not lose value.* 

Meanwhile, the power of tax deferral helps your assets grow. 
You will not have to pay income tax on your earnings until 
you begin receiving income payments from your contract.** 

When you are ready to begin receiving distributions, you 
have the flexibility to decide when and how to receive them. 
We offer a variety of annuitization options for you to choose 
from, including: 

n  Monthly income for life
n  Monthly income for a specific period of time
n   Monthly income for you and your spouse for as  

long as the survivor lives 

* If you choose the Income Benefit Rider, rider charges will be deducted from your Account 
Value. You may incur surrender charges if you choose to terminate the contract before the 
end of the surrender charge period.

** The IRS may impose a 10% tax penalty if you are under age 59 ½ at the time of withdrawal. 
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D i s c o v e r  M a r k e t  S h i e l d  P l u s

D i v e r s i f y  y o u r  p o r t f o l i o  

w i t h  a  t o o l  d e s i g n e d  t o  

m a x i m i z e  g r o w t h  a n d  

m i n i m i z e  r i s k

RETIREMENT SAVING AT ITS BEST
Federal Life’s Market Shield Plus allows your money 
to grow, on a tax-deferred basis, as market conditions 
improve, while simultaneously protecting your 
savings from market downturns. The best part is that 
you can do all of this without directly investing in 
the stock market. 

Market Shield Plus offers: 
n  Earnings based on S&P 500® 1 Index gains 
n Protection when the Index declines 

Additionally, our premium bonus will help 
maximize the growth of your savings, regardless  
of market performance.

ALLOCATION OPTIONS
Market Shield Plus allows you to split your 
funds between three different allocations: 
n  Fixed Allocation (with competitive 

current interest rate and guaranteed 
minimum interest rate) 

n  S&P 500® 1 Annual Point-to-Point  
Index with Cap Allocation 

n  S&P 500® 1 Annual Point-to-Point Index 
with Participation Rate Allocation 

FLEXIBILITY WHEN YOU NEED IT  
After the first contract year, Market Shield Plus allows you  
to withdraw up to 10% of your Account Value penalty free each year. 

GUARANTEED SECURITY  
Your principal is protected from market fluctuations, so you will  
not lose money when the market declines.*

 * You may incur surrender charges and lose any unvested bonus if you choose to terminate the contract before the end of the surrender charge period. If you choose the Income Benefit Rider, rider charges 
will be deducted annually from your Account Value. Please refer to contract for terms and conditions. 

R e l y  o n  o u r
e x p e r i e n c e

Since 1899
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The following example illustrates the growth 
of a $100,000 premium over a ten year period, 
with hypothetical Premium Bonus (5%), Cap 
(5%), and index changes. This example assumes 
100% of the Account Value is allocated to the 
S&P 500® 1 Annual Point-to-Point Index with Cap 
Allocation. 

E n j o y  g r o w t h  w h e n  t h e  m a r k e t  i s  u p ,  

a n d  p e a c e  o f  m i n d  d u r i n g  p e r i o d s  o f  d e c l i n e . 

The Impact  
of  M arket  

Volatilit y  on 
Long-Term  

Savings

* This chart includes hypothetical index changes for illustrative purposes only.  
This sample illustration should not be considered representative of current or 
future performance. This example assumes no withdrawals or surrender charges. 
Refer to contract for Premium Bonus and bonus vesting schedule. All rates are 
subject to change. Withdrawals made before age 59 ½ may be subject to a 10% 
IRS penalty. Refer to contract for complete terms and conditions.
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M a r k e t  S h i e l d  P l u s  
P r o d u c t  D e t a i l s

ISSUE REQUIREMENTS
n  Issue Ages: 0-80 (age last birthday)
n Minimum Single Premium: $10,000

WITHDRAWALS
You may withdraw all of your money any time, though 
withdrawal charges may apply, and you may lose all or part of 
the Premium Bonus. In each contract year, you may make partial 
withdrawals following these guidelines: 

n  After the first contract anniversary, up to 10% of the beginning 
of year Account Value can be withdrawn each contract year 
free of withdrawal charges. 

n  Earnings withdrawn before age 59 ½ may be subject to a 10%  
IRS penalty.

DEATH BENEFIT
The death benefit for Market Shield Plus is your contract’s 
Account Value – that is, the premium paid plus the 
Premium Bonus, plus interest earned, less any prior 
withdrawals and withdrawal charges. After the contract 
has been annuitized, the death benefit is subject to the 
terms of the annuity income option selected.

ANNUITY INCOME OPTIONS
In lieu of receiving a lump sum payment, you or your 
beneficiary may choose guaranteed annuity income. 
 
Options include but are not limited to: 

n Monthly income for life 
n Monthly income for a specific period 
n  Monthly income for you and your spouse for as long 

as the survivor lives 

If you choose to receive annuity income during the first 
five contract years, your contract’s Cash Value is applied 
to the chosen option. If you annuitize after the first five 
contract years, your full Account Value is applied to the 
chosen option. 

Discuss  the  b ene f i t s  o f  add ing  Market  Shie ld  Plus  t o  your  re t i rement 
por t f o l i o  w i th  your  Federa l  L i f e  repre s enta t ive  t oday.

SURRENDER/WITHDRAWAL CHARGES
Contract

Year

%

1

9.0%

2

8.1%

3

7.2%

4

6.3%

5

5.4%

6

4.5%

7

3.6%

8

2.7%

9

1.8%

10

0.9%

11+

0%
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and ControlFlexibility
Market  Shie ld  Plus  o f f e r s  f our  Index  Po in t s  p e r  ca l endar  year,  a l l owing  you  

t o  ad jus t  the  a l l o ca t i on  o f  your  funds  t o  h e lp  you  ach i eve  your  re t i rement  goa l s .

INDEX-LINKED ALLOCATIONS
S&P 500®1 Annual Point-to-Point Index 
with Cap  – At the end of each allocation period, 
funds in this allocation will be credited interest 
based on the change between the index price on 
the first day of the allocation period and the index 
price on the last day of the allocation period, up to 
the cap. Earnings will never be less than zero.  

S&P 500®1 Annual Point-to-Point Index 
with Participation Rate  – At the end of each 
allocation period, funds in this allocation will be 
credited interest based on the change between 
the index price on the first day of the allocation 
period and the last day of the allocation period, 
multiplied by the specified participation rate. 
Earnings will never be less than zero. 

FIXED ALLOCATION
Funds in the Fixed Allocation are credited interest 
every day based on the current fixed interest rate 
for that day. This allocation offers added security 
– the current fixed rate will never be less than the 
guaranteed minimum fixed rate.

BONUS VESTING SCHEDULE
Market Shield Plus offers an attractive introductory Premium Bonus that is added 
to your Account Value when your contract is issued. If you surrender your contract 
during the first 10 years, you may lose all or part of your Premium Bonus.*

The Premium Bonus is vested according to the following schedule: 

CHANGES IN ACCOUNT ALLOCATION
Your Account Value is initially allocated to the Fixed Allocation. There are four 
Index Points per calendar year. You have the opportunity to adjust your fund 
allocations on those dates. An Index Allocation Period runs from an Index Point in 
one calendar year to the same Index Point in the next year. In order to earn interest 
in an indexed allocation, your funds must remain there for a complete Index 
Allocation Period.

Contract
Year

Vested %

1

0%

2

10%

3

20%

4

30%

5

40%

6

50%

7

60%

8

70%

9

80%

10

90%

11+

100%

* Please refer to contract for complete terms and conditions.
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You want to enjoy your retirement without worrying about 
whether or not you will outlive your retirement income. Market 
Shield Plus and Income Shield can help by providing a stream of 
guaranteed income.  

You can purchase Income Shield, an income benefit rider, for 
an annual fee, to complement Market Shield Plus. As an added 
convenience, the annual rider fee will be automatically deducted 
from your Account Value.  

Income Shield* provides a guaranteed minimum annual Income 
Withdrawal benefit to be made throughout your entire lifetime,  
even after your Account Value has been depleted. 

You can begin receiving retirement income without annuitizing 
your contract. If you decide to stop receiving Income 
Withdrawals, you will have access to your full Cash Value.  

You may elect to begin Income Withdrawals any time after the 
specified rider waiting period, as long as you meet the minimum  
age requirement (age 50).

* Income Shield must be purchased with Market Shield Plus. It cannot be added to the contract  
after the original purchase date. Please refer to contract for complete terms and conditions.

I n c o m e 
S h i e l d

T h e  I n c o m e  B e n e f i t  R i d e r
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Income Withdrawal Percentages

     Age Single Joint

    50-54 3.25% 2.75%

    55-59 3.75% 3.25%

    60-64 4.25% 3.75%

    65-69 4.75% 4.25%

    70-74 5.25% 4.75%

    75-79 5.75% 5.25%

    80-84 6.25% 5.75%

    85-89 6.75% 6.25%

At issue, the Benefit Base is equal to the single premium plus 
the income benefit bonus. The Benefit Base will then earn 
interest annually at a fixed rate until you begin taking Income 
Withdrawals or through contract year 10, whichever occurs first.

Your Income Withdrawal Amount is calculated by multiplying 
your Benefit Base amount by the Income Withdrawal 
Percentages as shown in the chart above. In the chart, age is 
attained age at first Income Withdrawal. Percentages vary based 
on whether you elect to receive Income Withdrawals as a single 
or joint annuitant. 

Additionally, in years when the market does well, your Income 
Shield Benefit Base is recalculated to match your Account Value. 
This may increase your annual Income Withdrawal Amount.

Income
Withdrawal
Percentage

Benefit
Base

Maximum
Income

Withdrawal
Amount



Since 1899

W h y  F e d e r a l  L i f e ?

Federal Life Insurance Company (Mutual) is an 
independently operated provider of quality life 
insurance and annuity products, incorporated in 1899. 
We are headquartered in Riverwoods, Illinois, a suburb 
approximately thirty miles north of Chicago. Federal Life 
is proud of its long-standing tradition of financial strength 
and stability. Our company has survived times of war and 
endured economic crises. If you want a company with staying 
power, you want Federal Life. 

Unlike many companies who have merged, or closed their 
doors, we remain strong and progressive in an ever-
changing world. For over a century, Federal Life has 
been protecting lives, generation after generation. 
When you purchase a life insurance or annuity plan 
with Federal Life, you gain peace of mind knowing 
that your loved ones are protected, and that we will be 
here when you need us.  

Federal Life has been 
helping individuals build 
their retirement savings 
since 1899. Trust in our 

long-standing tradition of 
strength and stability.
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1
 The S&P 500 Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), and has been licensed for use by 
Federal Life Insurance Company (Mutual). Standard & Poor’s®, S&P® and S&P 500® are registered trademarks 
of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones 
Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and 
sublicensed for certain purposes by Federal Life Insurance Company (Mutual). Market Shield Plus is 
not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P, any of their respective affiliates 
(collectively, “S&P Dow Jones Indices”). S&P Dow Jones Indices makes no representation or warranty, 
express or implied, to the owners of the Market Shield Plus or any member of the public regarding the 
advisability of investing in securities generally or in Market Shield Plus particularly or the ability of the S&P 
500 Index to track general market performance.  S&P Dow Jones Indices’ only relationship to Federal Life 
Insurance Company (Mutual) with respect to the S&P 500 Index is the licensing of the Index and certain 
trademarks, service marks and/or trade names of S&P Dow Jones Indices or its licensors.  The S&P 500 Index 
is determined, composed and calculated by S&P Dow Jones Indices without regard to Federal Life Insurance 
Company (Mutual) or the Market Shield Plus.  S&P Dow Jones Indices have no obligation to take the needs 
of Federal Life Insurance Company (Mutual) or the owners of Market Shield Plus into consideration in 
determining, composing or calculating the S&P 500 Index. S&P Dow Jones Indices is not responsible for and 
has not participated in the determination of the prices, and amount of Market Shield Plus or the timing of 
the issuance or sale of Market Shield Plus or in the determination or calculation of the equation by which 
Market Shield Plus is to be converted into cash, surrendered or redeemed, as the case may be.  S&P Dow 
Jones Indices has no obligation or liability in connection with the administration, marketing or trading 
of Market Shield Plus. There is no assurance that investment products based on the S&P 500 Index will 
accurately track index performance or provide positive investment returns.  S&P Dow Jones Indices LLC is not 
an investment advisor.  Inclusion of a security within an index is not a recommendation by S&P Dow Jones 
Indices to buy, sell, or hold such security, nor is it considered to be investment advice.  Notwithstanding 
the foregoing, CME Group Inc. and its affiliates may independently issue and/or sponsor financial products 
unrelated to Market Shield Plus currently being issued by Federal Life Insurance Company (Mutual), but 
which may be similar to and competitive with Market Shield Plus. In addition, CME Group Inc. and its affiliates 
may trade financial products which are linked to the performance of the S&P 500 Index. 

S&P DOW JONES INDICES DOES NOT GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS AND/OR THE 
COMPLETENESS OF THE S&P 500 INDEX OR ANY DATA RELATED THERETO OR ANY COMMUNICATION, 
INCLUDING BUT NOT LIMITED TO, ORAL OR WRITTEN COMMUNICATION (INCLUDING ELECTRONIC 
COMMUNICATIONS) WITH RESPECT THERETO. S&P DOW JONES INDICES SHALL NOT BE SUBJECT TO 
ANY DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS, OR DELAYS THEREIN. S&P DOW JONES 
INDICES MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES, OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR AS TO RESULTS TO BE OBTAINED 
BY FEDERAL LIFE INSURANCE COMPANY (MUTUAL), OWNERS OF THE MARKET SHIELD PLUS, OR ANY 
OTHER PERSON OR ENTITY FROM THE USE OF THE S&P 500 INDEX OR WITH RESPECT TO ANY DATA RELATED 
THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT WHATSOEVER SHALL S&P DOW JONES 
INDICES BE LIABLE FOR ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES 
INCLUDING BUT NOT LIMITED TO, LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN 
IF THEY HAVE BEEN ADVISED OF THE POSSIBILITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, 
STRICT LIABILITY, OR OTHERWISE.  THERE ARE NO THIRD PARTY BENEFICIARIES OF ANY AGREEMENTS OR 
ARRANGEMENTS BETWEEN S&P DOW JONES INDICES AND FEDERAL LIFE INSURANCE COMPANY (MUTUAL), 
OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES. 

Index-linked returns do not include the portion of 
returns generated by the underlying index that come 
from dividends. The elements used in determining 
the interest rate from the index are not guaranteed 
after the first contract year and may be changed by the 
Company, subject to the guarantees in the contract. Any 
such changes affect the return. 

Annuity contracts are products of the insurance 
industry and are not guaranteed by any bank or insured 
by the FDIC.

Market Shield Plus is a single premium deferred annuity 
with fixed and index-linked options underwritten by Federal 
Life Insurance Company (Mutual). This brochure is not 
a contract. Refer to the contract for complete terms and 
conditions. Federal tax penalties may be imposed upon 
certain transactions. Review your personal tax situation and 
your use of annuities with your attorney or tax advisor.  



Envision
where you want to be...



Federal Life Insurance Company (Mutual)
3750 West Deerfield Road
Riverwoods, Illinois 60015

(800) 233-3750
federallife.com
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W e ’ r e  h e r e  f o r  y o u .


